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GPL is primarily focused on building a global Generics, Specialty 
and OTC business in the therapy areas of Dermatology, Respira-
tory and Oncology. It also has strong regional/country specific 
presence in other therapeutic areas like diabetes, cardiovascular 
and oral contraceptives. Has 5 US FDA approved formulation 
manufacturing facilities (Goa, Indore, Baddi, Aurangabad and 
Monroe). 

Plans to file additional 5 application in coming Quarter 

The Company filed 3 ANDA applications with the US FDA during 
Q3 FY20 taking the tally to 7 for the 9M FY20 and further plans 
to file an additional 5 applications in the forthcoming quarter. 
Company’s marketing portfolio (as on December 31, 2019) con-
sists of 165 generic products authorized for distribution in the 
US market. The Company currently has 44 applications pending 
in various stages of the approval process with the US FDA, of 
which 24 are Paragraph IV applications. 

In addition to these internal filings, it continues to identify and ex-
plore external development partnerships to supplement and accel-
erate the growth of its existing pipeline and portfolio.  
 

The Vwash brand– being a market leader in the female inti-
mate hygiene category was launched in 2013. Now, it is planning 
to divest the stated brand along with all its introduced extensions 
to HUL which is expected to be completed in next few months. 
Under this agreement, the brand and other trademarks, copyrights, 
know-how associated with Glenmark's VWash business will be 
transferred to HUL. Though the settlement amount remain un-
disclosed, Glenmark would receive an upfront cash payment 
and a deferred consideration over the next three years from 
HUL. 

Post this, company would strive to consolidate its position in 
the core therapy areas of respiratory, dermatology and on-
cology. Its OTC business will focus on its other leading 
brands like Candid Powder, Scalpe and also introduce new 
Rx to OTC switches. 
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Gynecology business 

To cut down the debt, Glenmark has sold its gynecology business to private equity firm 
True North backed Integrace Pharma. The sale of the gynac business comes two years af-
ter it sold its orthopedic business to the same company. Integrace will pay Rs 115 crore for 
four products of the portfolio that includes products like Dubagest, Mumfer and Fenza. 
These three products currently have sales of Rs 60 crore and are growing by 15%. 

 

 

Licensing Agreement with Hikma 

Glenmark’s Swiss subsidiary, Glenmark Specialty S.A., has now entered into an exclusive li-
censing agreement wit Hikma Pharmaceuticals PLC (Hikma) for commercializing its novel 
nasal spray Ryaltris™ in the US.  Already, the same was entered with  China, Australia, New 
Zealand and South Korea.  

Glenmark will receive an upfront payment, regulatory approval and commercial 
milestone payments as well as royalties from Hikma for Ryaltris™. This partnership 
would enable to access largest market and company's plan to build a branded nasal spray 
portfolio in near term. 

 

 

Glenmark Life science 

Glenmark Life Sciences is an independent unit of Glenmark Pharmaceuticals, primarily in-
cludes manufacturing and marketing of active pharmaceutical ingredient (API) prod-
ucts across all major markets globally. It also includes captive sales (i.e. use of API by 
GPL for its own formulations. The organisation continues to look at opportunities in 
emerging markets and has begun seeding multiple products across the region.  

 

The Company has begun filing products in China viz. Milnacipran, Adapalene and Tadalafil. 
GLS has been working on strengthening the business with the top formulation companies spe-
cifically in the EU regions and continues to work with them on new launches. GLS remains on 
track to file 3-4 products in next quarter. 
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ICHNOS Sciences 

During the first half of FY 2019-20, company invested Rs. 383.5 cr in the innovation busi-
ness. For the Q3 FY20, has invested Rs. 210.8 cr totaling to Rs 594.3 cr for the first 
9MFY20.Ichnos Sciences would initiate the process to raise capital in the US starting Q4 FY 
2019-20 to fund the development of its pipeline and for future growth plans. 
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Company continue to record high single digit revenue 

growth despite challenging market scenario 

 Consolidated Revenue rise at ` 2735.56cr (USD 385.64 Mn) 

during Q3FY20, which is an increase of 7.07% as against 
`2555.04 cr (USD 355.87 Mn) in the previous corresponding 
quarter i.e Q3FY19.  

 

 Consolidated Net Profit stood at Rs. 190.83 cr for Q3 FY20 
as compared to Rs. 116.34 cr in the previous corresponding 
quarter, registering an increase of 64.03%. 

 

 Consolidated EBITDA stood at Rs. 440.08 cr in Q3 FY20 as 
against Rs. 434.68 cr in the previous corresponding quarter, 
an increase of 1.2%. 

 

 EPS jumped to ` 6.76 in the current quarter as against ` 
4.12 in the previous quarter last year. 

 

Thus, despite market challenges company delivered good set of 
numbers for Q3FY20. The Indian business grew at a healthy 
pace by 18.17% to Rs 788.84 cr & gained traction, beating in-
dustry growth. However, the US business lost some momentum. 
It de-grew by 6.53% to Rs 799.83 cr. Majorly growth was wit-
nessed by Latin business which grew by 54.11% at Rs 156.32 cr 
while the API business grew by 9.58% to Rs 262.16cr. Going 
ahead, the ROW region and the European business  is expected 
to gain traction in the coming few quarters. 

Quarterly Results Highlights– Q3 FY19-20 ` in cr 

REVENUE 

EBITDA 

PAT 

FUNDAMENTAL REPORT 

GLENMARK PHARMACEUTICALS LTD RUDRA SHARES &  

STOCK BROKERS LTD 

2555
.04

2735
.56

Q3 FY19 Q3 FY20

116.3
4

190.8
3

Q3 FY19 Q3 FY20

434.
68

440.
08

Q3 FY19 Q3 FY20



                                                                             www.rudrashares.com                                                        5 

 

Sales from the formulation business in India for Q3 FY 20 stood at Rs. 788.84 cr (USD 111.08 
Mn) as against Rs. 667.53 cr (USD 92.49 Mn) in the previous corresponding quarter, re-
cording a growth of 18.17% outperforming the industry growth. Glenmark’s India formula-
tion business is ranked 14th, with market share of 2.21%. It has 9 brands among the 
‘Top 300 Brands in the IPM’. 

 

In terms of market share, Glenmark’s India business further strengthened itself in core ther-
apy areas such as Cardiac and Respiratory. As per data, the Cardiac segment market share 
increased from 4.44% to 4.68%; the Respiratory segment market share rose from 4.73% to 
5.02%; the Anti-diabetic segment market share increased from 1.61% to 1.72%; and the 
Derma segment market share changed from 9.08% to 8.92%. Company is ranked 2nd in the 
overall Dermatology market, 3rd in the overall Respiratory market and 6th in the cardi-
ology market in India. 

 

In April 2019, announced the launch of its novel, patent protected and globally researched 
sodium glucose co-transporter-2 (SGLT2) inhibitor Remogliflozin Etabonate 
(Remogliflozin) in India with being the first Company in the world to launch Remogli-
flozin. It is the most successfully launched SGLT2 inhibitor in the Indian market in the 
first few months from launch, with company attaining 6.5% market share in Dec 2019. 
The sales for this product is tracking at Rs. 5 cr P.M (as on Dec.2019). Moreover, it has also 
launched the combination of Remogliflozin Etabonate and Metformin Hydrochloride for 
adults with type 2 diabetes in India which is attaining a good response from the market. 

 

Talking of the Consumer Care business, it gained strong traction with 14% growth clocking 
Rs. 37.76 cr in Q3FY20. This was led by Scalpe Shampoo franchise with 32% growth and 
VWash Plus with a 28% growth. The growth was aided through modern trade & e-
commerce channels, increasing its contribution to GCC business to 22% during the Quarter 
vs 19% in the previous quarter. The key brands of VWash and Candid continued to domi-
nate the market share at 53% and 55% respectively and at a value growth of 11% and 
12% compared to Q3 FY 19. 
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USA registered revenue from the sale of finished dosage formulations of Rs. 799.83 cr (USD 
112.70 Mn) for Q3FY20 as against revenue of Rs. 855.68 cr (USD 119.36 Mn) for the previous 
corresponding quarter, recording a de-growth of 6.53%. Sales for the first 9 months was im-
pacted due to three products Mupirocin Cream, Atomoxetine hydrochloride and Calcipot-
riene cream. While Ranitidine impacted sales during the quarter. 

 

Generic Business- Launches & Approvals :(Q3 FY20) 

 Granted final approval and launched Adapalene and Benzoyl Peroxide Gel, 0.1%|2.5% 
and Metformin Hydrochloride Extended- Release Tablets USP [generic to Glumetza® Tab-
lets].  

 Launched the previously approved product Ezetimibe and Simvastatin Tablets.  

 Reintroduced Theophylline [Anhydrous] Extended-Release Tablets USP, 400 mg and 600 
mg.  

 One additional approval was obtained for Abiraterone Acetate Tablets, 250 mg.  

During nine months of FY 19- 20, the Company has received 13 ANDA approvals including 
11 final approvals and 2 tentative approval. The generic industry continues to be subdued 
with the overall generic topical dermatology market continuing to witness price erosion of 6-
7% on a QoQ basis and 17% estimated for 9M FY20.  
 

 

 

Revenue from Africa, Asia and CIS region was flat at Rs. 341.37 cr (USD 48.15 Mn) as against 
Rs. 340.12 cr (USD 47.57 Mn) in the previous corresponding quarter, recording an increase 
of 0.37%. The Asia region recorded moderate performance in the quarter with secondary 
sales growth of 6%. In fact, growth remained subdued across all major Asian markets. The 
Africa region also recorded moderate growth . However, the South Africa and the Kenya sub-
sidiary continued to record good growth during Q3. 
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Europe’s operations revenue for Q3FY20 saw a de-growth of 3.98% at Rs. 308.94 cr (USD 
43.59 Mn) as against Rs. 321.74 cr (USD 45.09 Mn). Despite the high base effect, the Central 
Eastern and the Western European business recorded moderate growth.  However, the Euro-
pean business is expected to grow at a steady pace in the coming quarters.  Also, as the litiga-
tion against Glenmark and Celon being concluded, both are permitted to sell Salmex in cer-
tain European markets in an agreed shape of inhaler device, free from intellectual property 
challenge. 

 

Revenue from Latin American and Caribbean operations reported at Rs. 156.32 cr (USD 
22.10 Mn) as against Rs. 101.43 cr (USD 14.11 Mn), recording an increase of 54.11%. The 
Brazil subsidiary continued to record good growth in excess of 50%. It is mainly because of 
the launch of the three respiratory products licensed from Novartis. This would continue to 
remain as the main growth diver. The Mexico subsidiary also recorded in excess of 20% 
growth in constant currency.  
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COMPANY OVERVIEW 

Glenmark Pharmaceuticals Ltd. (GPL) is a global innovative pharmaceutical company with 
operations in more than 50 countries primarily focused in the areas of oncology, respiratory 
and dermatology.  

It has a significant presence in generic drugs market and has improved lives of millions of pa-
tients by offering safe, affordable medications for nearly 40 years. Has 5 US FDA approved 
formulation manufacturing facilities (Goa, Indore, Baddi, Aurangabad and Monroe). 

Though company saw a De-growth in the 
USA business during the quarter but it 
has strong branded generic business in 
India and emerging markets which is 
growing well consistently. The company 
is working on debt reduction through in-
ternal accruals, divestment of API busi-
ness and dilution in innovative R&D arm 
to become self-sufficient.  

Also, as the corona virus is spreading, 
Glenmark is working for its antivirus & is 
expected to begin the trails soon.    
 

Given sound fundamentals & financials, 
stock is available at a discounted price, 
making it a potential BUY. 

We are estimating the share price of the 
company as per P/E ratio. With a esti-
mated P/E of around 11.58x, the stock is 
a BUY with next one year target of ` 440. 

 

Valuation Conclusion Share Price chart (past 1 year) 
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Quarterly Results (` in crore except per share)  

Particulars LTM 201912 201909 201906 201903 

Net Sales 10212 2638.62 2763.73 2283.6 2526.08 

EBITDA 1751 473.04 531.23 343.58 403.19 

Depreciation 371.9 106 94.16 90.73 80.97 

Operating Income 1379.2 367.04 437.07 252.85 322.22 

Misc. Income (Exp.) 154.5 32.96 80.83 1.67 39.06 

Interest Expenses 360.8 96.06 89.77 93.02 81.91 

EBT 1018.4 270.98 347.3 159.84 240.31 

Taxes 301.1 80.15 91.76 50.55 78.65 

Net Income (Reg) 717.3 190.84 255.54 109.28 161.66 

Extraordinary  Items - - - - - 

Reported Net Income 717.3 190.84 255.54 109.28 161.66 

EPS 25.4 6.76 9.06 3.87 5.73 
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Disclosures : 

 

Business Activity : 

Rudra Shares & Stock Brokers Limited is engaged in the business of providing broking services & distribu-

tion of various financial products. RUDRA is also registered as a Research Analyst under SEBI(Research 

Analyst) Regulations, 2014. SEBI Reg. No. INH100002524. 

 

Disciplinary History : 

There has been no instance of any Disciplinary action, penalty etc. levied/passed by any regula-

tion/administrative agencies against RUDRA and its Directo` Pursuant to SEBI inspection of books and re-

cords of Rudra, as a Stock Broker, SEBI has not issued any Administrative warning to Rudra. 

 

Terms & Conditions of issuance of Research Report: 

The Research report is issued to the registered clients. The Research Report is based on the facts, figures 

and information that are considered true, correct and reliable. The information is obtained from publicly 

available media or other sources believed to be reliable. The report is prepared solely for informational pur-

pose and does not constitute an offer document or solicitation to buy or sell or subscribe for securities or 

other financial instruments for clients. 

 

Disclosures with regard to ownership and material conflicts of interest : 

Rudra or its research analysts, or his/her relative or associate has any direct or  

Indirect financial interest in the subject company.                                                                NO                                                                                                                                                                                                                                                                                                                    

Rudra or its research analysts, or his/her relative or associate has any other  

material conflict of interest at time of publication of the research report.                            NO                                                                                                                                                                

Rudra or its research analysts, or his/her relative or associates have actual 

ownership of one per cent or more securities of the subject company.                                 NO                                                                                                    

 

Disclosures with regard to receipt of compensation : 

Rudra or its associates have received any compensation from the subject  

company in the past twelve months.                                                                                      NO                                                                                                                                                                                                                             

Rudra or its associates have managed or co-managed public offering of  

securities for the subject in the past twelve months.                                                              NO                                                                                                                                       

Rudra or its associates have received any compensation or other benefits   

from the subject company or third party in connection with the                                                                                   

research report .                                                                                                                      NO 

 

FUNDAMENTAL REPORT 

GLENMARK PHARMACEUTICALS LTD RUDRA SHARES &  

STOCK BROKERS LTD 



                                                                             www.rudrashares.com                                                        11 

 

Other Disclosures: 

The research analyst has served as an officer,director,employee of the  

subject company.                                                                                                             NO      

Rudra or its research analyst has been engaged in market making activity  

for the subject company.                                                                                                 NO                                                                                 

Rudra or its or associates have received any compensation from the  

subject company in the past twelve months.                                                                   NO  

 

Disclaimers: 

 

This Research Report (hereinafter called report) has been prepared and presented by RUDRA SHARES & STOCK 

BROKERS LIMITED, which does not constitute any offer or advice to sell or does solicitation to buy any securities. 

The information presented in this report, are for the intended recipients only. Further, the intended recipients are ad-

vised to exercise restraint in placing any dependence on this report, as the sender, Rudra Shares & Stock Brokers 

Limited, neither guarantees the accuracy of any information contained herein nor assumes any responsibility in rela-

tion to losses arising from the errors of fact, opinion or the dependence placed on the same.  

Despite the information in this document has been previewed on the basis of publicly available information, internal 

data ,  personal views of the research analyst(s)and other reliable sources, believed to be true, we do not represent it as 

accurate, complete or exhaustive. It should not be relied on as such, as this document is for general guidance only. 

Besides this, the research analyst(s) are bound by stringent internal regulations and legal and statutory requirements 

of the Securities and Exchange Board of India( SEBI) and the analysts' compensation was, is, or will be not directly 

or indirectly related with the other companies and/or entities of Rudra Shares & Stock Brokers Ltd and have no bear-

ing whatsoever on any recommendation, that they have given in the research report. Rudra Shares & Stock Brokers 

Ltd or any of its affiliates/group companies shall not be in any way responsible for any such loss or damage that may 

arise to any person from any inadvertent error in the information contained in this report. Rudra Shares & Stock Bro-

kers Ltd has not independently verified all the  information, which has been obtained by the company for analysis 

purpose, from publicly available media or other sources believed to be reliable. Accordingly, we neither testify nor 

make any representation or warranty, express or implied,  of the accuracy, contents or data contained within this 

document. Rudra Share & Stock Brokers Ltd  and its affiliates are engaged in investment advisory, stock broking, 

retail & HNI and other financial services. Details of affiliates are available on our website i.e. www.rudrashares.com.    

We hereby declare, that  the information herein may change any time due to the volatile market conditions, therefore, 

it is advised to use own discretion and judgment while entering into any transactions, whatsoever.  

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their associates are not allowed to 

deal or trade in securities, within thirty days before and five days after the publication of a research report as pre-

scribed under SEBI Research Analyst Regulations. 

Subject to the restrictions mentioned in above paragraph, we and our affiliates, officers, directors, employees and 

their relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the secu-

rities or derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such 

securities and earn brokerage or profits. 
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